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Independent Auditor's Report

To the shareholder of Simayla Pharmaceuticals (Pty) Ltd

Opinion

We have audited the Financial Statements of Simayla Pharmaceuticals (Pty) Ltd set out on pages 7 to 14, which comprise the Statement of Financial Position as
at 31 December 2018, and the Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and
notes to the Financial Statements, including a summary of significant accounting policies.

In our opinion, the Financial Statements present fairly, in all material respects, the financial position of Simayla Pharmaceuticals (Pty) Ltd as at 31 December 2018,
and its financial performance and cash fiows for the year then ended in accordance with Intemational Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Companies Act of South Africa, 71 of 2008.

Basls for opinion

We conducted our audit in accordance with Intemational Standards on Auditing. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the company in accordance with the Independent Regulatory
Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of
financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical
requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the Intemational Ethics Standards Board for Accountants Code of

Ethics for Professional Accountants (Parts A and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

The directors are responsible for the other information. The other information comprises the Directors’ Report as required by the Companies Act of South Africa, 71
of 2008, which we obtained prior to the date of this report. Cther information does not include the Financial Statements and our auditor's report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the Financial Statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work We have performed, we conclude that there is a material misstaternent of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the Financial Statements in accordance with International Financial Reporiing Standard
for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa, 71 of 2008, and for such intemnal control as the directors
determine is necessary ‘o enatle the preparation of Financia! Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the directors are responsible for assessing the company’s ability to continue as a going concem, disclosing, as applicable,
matters related to going concern and using the going concem basis of accounting unless the directors either intend to liquidate the company or to ccase
operations, or have no realistic alternative but to do so,

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material misstatement, whether due to fraud
or &Toi, and 1o issue an audiior's report that includes our opinion. Reasonable assuiance is a high ievel of assuraiice. but is not a guaranies that an audit
conducted in accordance with international Standards on Auditing wili always detect 2 material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements,

As part of an audit in aceordance with Internationai Standards an Auditing, we exercise professional judgement and maintain professionai scepticism throughout
the audit. We also:

€ Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intenticnal
omissions, misrepresentations, or the override of intemal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonahbleness of accounting estimates and related disclosures made by the
directors.
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Independent Auditor’s Report

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast significant doubt on the company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the company to cease to continue as a going concemn.

Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures, and whether the Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Chartered Accountants (SA)
Registered Auditor

26 March 2019




Simayla Pharmaceuticals (Pty) Ltd
{Registration numbar 2004/020042/07)
Financiat Statements for the year ended $1 December 2018

Directors’ Responsibilities and Approval

The directors are required by the Compenies Act of South Africa, 74 of 2008, to maintain adequate dcoounting racords and are
responisibla for the content and integrity of the financial statements and related financial information included in this raport. It is
their rasponsibility to ensure that the financial statements fairly present tha state of affairs of the company as at the end of the
financial yaar and the results of its operations and cash flows for the year then enrded, in conformity with the Intemational
Finandlal Reporting Standard for Smail and Medlum-sized Entities. The external auditor's is engaged to express an
independent opinion on the financial statements.

The financial statements are prepared in accordance with the International Financial Reporting Standerd for Small and
Medium-sized Entities and ars basad Upon appropriate accounting policies consistently appiled and supported by reasonable
and prudent judgements and estimates,

The direciors acknowledge that they are uitimately responsible for the systomn of intemal financlal ¢control established by the
company and place considerable importance on maintaining a sirong control environment. Ta shable the directors to meet
thess responsibilites, the board of directors sets standards for Internal control aimed at reducing the risk of error of loss in &
cost effective manner. The standands include the Proper defegation of responsibiliies within & clearly defined Tramework,
effective acoounting procedures and adequste segregation of duties to ensure an acceptable level of risk, These controls are
monitored throughout the company and all employess are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasoneble circumstances is above reproach, The focus of Hek
manegement in the company is on Klentifying, assessing, managing and monitoring all known forme of risk across the
company, Whike operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
inﬁastn;dure. controls, systems and ethical behaviour ars applied and managed within predetermined procedures and
constraints.

The directors sre of the opinion that the system of internal control provides reasanable assurance that the financial racordg
may be relied on for the pnaparation of the financisl statements. However, any system of intemal finencial control can provide
only reasonabie, and not absolute, assurence against material misstatement or loes.

The external auditors are responsible for independsntly auditing and reporting on the company's financial statemonts. The
financlal statements have boen examined by the company's external auditors and their report is presented on page 3.

The direciors have reviewed the company’s cash flow forecast for the year to 31 Dacember 2018 and, In the light of this review
and the cument financial position, they are satisfied that the company has or has access to adequats resources to continue in
operational existence for the foressaable future.

The financial statements set out on pages § to 15, which have been prepared on the going concem basis, were approved by
the board of directors on 25 March 2019 and were signed on its behalf by:

y
it

NYishef. o IF Oliver

AW,

V Shiva
Monday, 28 March 2019




Simayla Pharmaceuticals (Pty) Ltd
{Registration numbar 2004/020042/07)
Financial Statements for the year ended 31 December 2018

Directors® Report

The drectors heve pleesure in submitting thelr report on the financial statements of Simayla Pharmaceuticals (Pty) Lid for the year ended 31
December 2018,

1. Nature of business

Simaylaﬁiggnnaceuﬁmls {Pty) Lid was incorporated in South Afiica with interests in the Pharmacautical Industry. The company operales in
South Alrica.

2. Review of financial results and activities

The financial stalements have been prepared In accondance with the infemational Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Companies Adl of South Africa, 71 of 2008. The accounting poficies have been applied consistently

compared to the prios year.
Ful details of the financial position, resulls of operations and cash flows of the company are set oul in these financial statements.

v

3. Share caphtal
These have been no chianges fo the authorised or issued share capital during the year under review,

4, Directors
The directors in office al the date of this report are as folows:

Directors Nationality

SR Gadhia indla Resigned Friday, 14 September
2018

IF Oliver RSA

V Shiva India

NY Shah india Appointed Wednesday, 05
December 2018

5. Events after the reporting period
The directors are nof aware of any malerial event which oceurred after the reporting date and up to the date of this report.

6. Going concern
The commpany has ceased all irading activities since the 2013 financial year. AB trading activities have been laken over by the holding company.

7. Auditors

5NR Auditors continued in office as auditors for the company for 2049.

The financial staternents set oul on pages € fo 14, which have been prepared on the gaing concem basis, were approved by the board of
directors on 25 March 2019, and were signed on Its behali by:

Approval of financial statements / ¢

¥ Oliver

V Shiva




Simayla Pharmaceuticals (Pty) Ltd
(Registration num ber 2004/020942/07)
Financiaf Statements for the year ended 31 December 2018

Statement of Financial Position as at 31 December 2018

Figures in Rang

Note(s) 2018 2017

Assets
Cument Assets
Cash and cash equivalants 4 - 1570
Total Assets - 1570
Equity and Liabliities
Equity
Share capitaf 5 5499729 5498 729
Accumulateg loss (106 570 921) (106 589 351)

(101071192) (701 pgg 622)
1iabilities
Non-Current Liabilities
Loans from shareholders 3 90 117 511 80 117 511
Cumrent Liabilities
Trade and other payables (] 10 953 681 10 953 681
Total Liabilities 101 071 492 101 071 152
Towl Equlty and Liabifities B 1570




Simayia Pharmaeetaﬁcais {Pty) Lig
{Registration fiumber 20041’020942/07}

Financial Statements for the year ended 31 Becember 201g
Statement of Ccmpmhensive Income

Figures in Rand Mote(s) 2018 2017
Opearuting aNpenses

Bank charges {1 570) {4 918)
"“‘“——M»—_..~ -
E.088 for the vear (1 §70) {4 918)
Othar comprehensive income - -

Total Somprehensive loss for the vear {1 870} {4 918)
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Simayla Pharmaceuticals

{Registration number 2004/020842/07)
Financial Statements for the vear ended 39 December 2018

Statement of Changes in Equity

(Pty) Ltd

Share capital  Share premium Total share Accumulated Total equity
Figures in Rand capital loss
Balance at 01 January 2047 200 6499 529 5498 728 (106 564 433) {101 064 704)
Loss for the year - - - (4 918) {4 918)
Cther comprebensive income - 4 - - -
Totai comprehensive foss for - - - (4 918} {6 918)
the year
Balance at 01 January 2018 200 b 499 529 5499729 (106 569 359) (101 069 622)
Loss for the year - . - {1 570) (1570}
Other comprehensive income - - S < -
Tofal comprehensive loss for - . - {1 570) {1570}
the year
Balance at 31 December 2048 200 5498 529 5498 723 {106 576G $21) (101 079 152)
Note(s) 5

Yy




Simayla Phamaceuﬁcals (Piy) Ltd
{Registration fiumbar 2004/020942/07)
Financiaf Statements for the yesar endad 31 Dacember 2018

Statement of Cash Fiows

e,

——

Fiures in Rand Nota(s) 2018 2017
Cash Mows from operating activities

5h Used | j 7 ' 8924
Cash used in Clerations (1 570) {4 824y
Total cagh movement for the yoar {1870) (4824)
Cash at the beginning ofthe vear 1570 6494
“M“MWWMWM . 187
Total cash a¢ end of the year . 570
MMW%m*Mwww“WMWMM*M



Simayia Pharmaceuticals (Pty) L.td

(Registration number 2004/020842/07)
Financial Staternents for the year ended 31 December 2018

Accounting Policies

f.  Presentation of financia} statements

The finandial statements have been prepared in accordancs with the International Financiat Reporting Standard for Smail and
Medium-sized Entities, and the Companles Act of South Africa, 71 of 2008. The finencial statemsnts have been prepared on
the historical cost basis, except for biological asssts at fair valye less point of sale costs, and incorporate the principal
BCcounting policies set out below. They are presented in South African Rends,

These accounting policies ara consistent with the previous period.

1.1 Property, plant and equipment

Property, plant and equiprnent is carried 8t cost less gccumulated depreciation and accumulated impgirment losses,

Cost include costs incurmed initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to edd to, replace part of, or servico It. i 5 replacement cost is recognised in the camrying amount of an ltem of
Property, plant and equipment, the carrying amount of the replaced part Is derecognised.

if the mqjor components of an Hem of property, plant and equipmeani have significantiy different patterns of consumption of
economic benefits, the cost of tha asset is allocated to its major components and each such component is depreciated
scparatety over its useful life,

The residual valug, depreciation method and useful life of each assst are reviewsd only where there is an indication that there
has been a significant change from the previous estimate,

1.2 Financiat instruments
Financial Instruments at amortised cost

Financlal instruments at fair value

All other financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be
measured refiably, are measured at {gir value through profit and loss.

13 Tax
Deferred tax assets and llabilities
A deferred tax liabifity is fecognised for all taxable temporary differences.

A deferred tax asset is racognised for ail deductible temporary differences and for the carry forwerd of unused tax losses and
unusetd {ax credits.

Deferred tax assets and liabilities are measured at an amount that includes the affect of the possible outcomes of a review by
e 13 aiiloriiss seing iox rataz Bial, 6o e basis of snecied or substantively anscisd 15X law of i end of lhat reporting

o e DTSy

psniod, are expected fo apply when the deferred tax asset is realised or the defared tax ligbility is settled.

Deforred tax asset balances ure reviewed at every reporling date. When necessary, a valustion allowance Is recognised
against the deferred tax assets o that the net amount aquals the highest asmount that is roms fikely than not to be realised on

the basis of cument or future laxable profit.
A 9.
&/ - v
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Simayla Pharmaceuticals {Pty) Ltd
{Registration number 2004/020942/07)
Financial Staterments for the year ended 31 December 2018

Accounting Policies

1.4 Impairment of sssets

The company assesses at each teporting date whether thers & any indication that property, plant and squipment or intangible
assets or goodwill may be impaired.

If there is any such indication, the recoverable amount of any affecled asset (or group of related assots) is estimated and
compared with its carrying amount. if the estimated fecoverable emount is lower, the camying amount is reducad to its
estimated recovorable amount, and an impairment loss is recognised immedistely in profit or loss,

)f an impairment loss subssquently reverses, the canying amount of the assst (or group of releted assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have bean determined had no
impainment loss been recognised for the asset (or group of assets) in prior years. A reversal of impaiment is recognised
immediately in profit or loss,

1.5 Share capital and equlty

If the company reacquires its own equity instruments, thoss instruments ara deducted from equity. No gain of loss is
recognised in profit or loss on the purchase, sale, issua or tancellation of the company’s own equity instruments.

1.6 Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as e result of a past event; it is probable
that the company will be required to transfer economic benefits in setllement: and the amount of the obligation can be
estimated reliably,

Provisions are measured at the present value of the smount expected to be required to settis the obligation using a pre-tax rate
that refiecls cument market assessments of the time value of money and the risks spacific to the obligation. The increase in the
provision due to the passage of time is recognised ag interest expense.

Provisions are not recognised for future operating losses,

1.7 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

A
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Simayla Pharmaceuticals (Pty) Ltd
{Registretion number 2004/020042/07)
Financial Statements for the year endad 31 Decernber 2018

Notes to the Financial Statements
?E)ures m Rand 2018 2017

2. Property, plant snd 9quipment

2018 2097
Cost Accumulated Carrying vaiue Cost Accumulated Carrving value
depreclation doeprociation
Leaaehald Improvements 394 207 (398 207} - 396 207 {398 207} -
3. Loans to {from) shareholders
Zydus Healthcare BA (Ply ) Litd: Capital {90 117 511} (80 117 511)

This loang bears Interast from time {0 time and na fixed terms of repayment
evxist as ot yoar end.

4. Cash and cash equivalents
Cash and cash equivalents consist of

Bank balances - 1570

5 Share capital

issued

Ordinary 200 200

Share premium 5485 529 5408 52¢
£ 498729 5498729

6.  Trade and other payables

Interest Payable 10 953 681 10 853 681

T. Crsh used In oparations

Loss before taxation {1 570) {4 918)

Adjustments for:

Other nun-cush items - {1}

Changes [n working cepital:

Trade and othsr payables - (5§

{15870} (4 824)

8. Rolatad parties

Related party balances and transactions with other related parties

Related pany balances

Loan accounts - Owling {to) by rolated parties

Zydus Hualthnarg SA {Pry} Lid: Capital (80 117 511) {80 117 511)

Amounts Included In Interest Recelvable (Interest Payable) regarding
related purties

Zydus Healthcare SA (Ply) Lid (10 853 6B1) {10 853 681)

e A




Simayla Pharmaceuticals {Pty) Ltd

(Registration numbar 2004/020942/07)
Financial Stelements for the year ended 31 December 2018

Noteas to the Financial Statements
Figures in Rand

2018 2017

9. Going concern
We draw attention to the fact that at 31 Decamber 2018, the company had accumuiated losses of R 108 570 021 and that the
company's totel liabilites excesd its assets by R (101 071 192).

The financial statements have been prepared on the basig of accounting poiicies applicable 1o & going concam. This basis
presumes that funds will be avaiable to financs future operations snd that the realisation of assets and settiement of liabilities,
contingent obligations and commitments will occur in the ordinary course of business.

The company has ceased all trading activites since the 2013 financial year. All frading activities have been taken over by the

holding company. 4
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